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Bill Type and Number: Ordinance 2011-757
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: December 13, 2011
Committee(s) of Reference: TEU, F
Date of Analysis: December 13, 2011
Type of Action: Appropriation; authorization of legal settlement agreement
Bill Summary: The bill appropriates $750,000 from the Better Jacksonville Plan Pay-Go Projects countywide road resurfacing account to settle a legal dispute among the City, the JEA, Safeco Insurance Company of America, Edwards and Kelcey Inc., River City Management Group and other related parties arising from the City’s Lone Star Road widening BJP project.  The bill also approves the settlement and limited release agreement reached by the parties to end the litigation.
Background Information: The Lone Star Road widening project included both roadway elements funded by the Better Jacksonville Plan and utility elements funded by the JEA.  The project took twice as long as originally estimated and the cost far exceeded the original budget due to numerous change orders, some approved by the City and JEA, others not.  The original contractor became financially unable to complete the contract during the process and the work was eventually completed by the contractor’s surety bond company – Safeco Insurance Company of America.  Safeco sued the City and JEA on behalf of the original contractor and the City and JEA counter-sued against Safeco and also sued the project’s designers and project manager, who in turn sued their consultants and/or subcontractors.  After protracted and expensive legal action and multiple mediation sessions among the parties, they have reached a settlement agreement that will end the halt the costly litigation and forestall a long and costly appeals process.
Policy Impact Area: Legal settlement
Fiscal Impact: The bill appropriates $750,000 from the BJP countywide road resurfacing account to pay the City’s portion of the settlement amount to Safeco Insurance Company.
Analyst: Clements
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